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says the President of The Champion Coated Paper Company 


**, . «. AND IT BECAME OUR STAR 


“WE ADDED THE TELEPHONE TO OUR SALES FORCE?’’ 


SALESMAN’? 


Long Distance and Teletypewriter Service spread fan-like from the mills and district 
offices of The Champion Coated Paper Company, bringing constant personalized contact 


AMONG today’s successful concerns is The Champion 
Coated Paper Company, of Hamilton, Ohio. Since 
1929 it has increased its production capacity by 
nearly 25 per cent. 

Like other successful companies, Champion 
finds Long Distance telephone service one of its 
essential and profitable aids in meeting changed busi- 
ness conditions. “The telephone is in the position of 
star salesman,” says the President. “It is more im- 
portant than ever in keeping in touch with the broad 
limits of the national market. We have materially 
increased our use of Long Distance in recent months.” 

Executives of small concerns as well as large 
are using Long Distance to put new vigor into sell- 
ing activities. It is economical .. . savings in time 
and money can be effected in many ways. It meets 
today’s demand for speed . . . business men can visit 


JUST CALL YOUR BELL 


with over 100 paper merchants and the customers of these dealers. 


any number of customers in minutes. It is personal- 
ized ... friendly voice-contact is brought to transac- 
tions between men separated by hundreds of miles. 
It is two-way . . . proposals can be discussed pro and 
con, and agreements quickly reached. 

Long Distance brings new economies and new 
efficiency to every department of a business. Let 
your local Bell Company show you how. 


LONG DISTANCE RATES ARE LOW 
Typical Station-to-Station Rates 


From To Daytime 7P.M. 8:30 P.M. 
Boston Philadelphia. $1.25 $1.10 $ .75 
Minneapolis Chicago 1.60 1.35 -90 
Miami Atlanta 2.55 2.10 1.40 
Denver St. Louis 3.25 2.65 1.75 
New York San Francisco 9.00 7.25 5.50 


Where the charge is 50 cents or more, a federal tax applies as follows: 
$ .50 to $ .99, tax 10 cents; $1.00 to $1.99, tax 15 cents; $2.00 or 
‘ more, tax 20 cents. 
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: TO KEEP YOU INFORMED 


We list in this column every week attractive booklets, circulars, periodicals and special letters pertaining to investments 


and other timely subjects which we believe are of interest and profit to our subscribers. 


Upon request and without 


obligation any of the booklets listed below will be sent free, direct from the houses by whom issued. 


PLEASE WRITE EACH REQUEST PLAINLY ON A SEPARATE SHEET 
CURRENT LITERATURE DEPARTMENT, THE FINANCIAL WORLD, 53 Park Place, New York, N. Y. 


THE KNOWLEDGE OF THE WORLD SO THAT YOU CAN 
USE IT.—Here at last is brought together within the bindings of 
one superb set of 24 volumes, published by the Encyclopaedia 
Britannica, the useful, creative knowledge of all the world down to 
the present moment—so written that all can understand it. A 
beautifully illustrated booklet with color plates and maps, showing 

ow you can secure these 24 volumes on small monthly payments, 
will be sent to you without obligation. 


GUARANTEED INDEPENDENCE—You can have lifetime inde- 
pendence from financial cares guaranteed by the purchase of an 
annuity. Send for a cour, of this interesting booklet which explains 
how simple it is to provide for a long and PPy life. Issued by a 
well-known life insurance specialist who has written over $100,000,- 

in policies. No obligation. 

ATLAS CORPORATION ANNUAL REPORT—A well-known firm, 
members of the New York Curb Exchange, has available the 1932 
Annual Report of the Atlas Corporation, a copy of which will be 
sent to you without obligation. 


A GREAT MONEY-MAKING OPPORTUNITY—One of the lead- 
ing financial services has prepared an 18-page booklet pointing out 
the opportunity at the present time to lay the foundation for your 
fortune. Send today for your complimentary copy. 

MARKET LETTER—An old established New York Stock Exchange 
House in their current market letter discusses important happenings 
in stocks—bonds—cotton and grains. Send for your copy. 


SHORT SELLING—Is it a harmful practice, which creates lower 
prices and depresses the value of securities? This book shows in 
a clear, easy to understand style, the origin of the practice and illus- 
trates how every article is available at a lower price because of short 
selling. Its og is traced back for several centuries and the book 
is renlete with illustrations showing how present day exchanges 
handle the transactions. Send for descriptive literature on this book. 

HOW A LIFE ANNUITY CAN BE ARKANGED to comply with 
any circumstances and ideas for future income is explained in a 
booklet issued by one of the prominent life insurance companies, 
entitled ‘‘You Can Have An Income As Long As You Live.’’ Copy 
sent upon request. 

NEWS ON STOCK AND COMMODITIES—This bulletin is issued 
periodically by one of the large ‘‘wire’’ houses, and a sample copy 
may be had upon request. 


PARTIAL PAYMENT PLAN—An old established New York Stock 
Exc House is issuing a booklet describing their plan and terms 
for pa pe aw securities on the monthly installment = in odd lots 
or full lots. Copy upon request will be forwarded without obligation. 

WHEN TO BUY AND WHEN TO SELL—An interesting discussion 
of these Bay mg from the technical viewpoint is presented in the 
folder ‘‘How To Protect Your Capital and Accelerate Its Growth.” 
Copy may be had upon request. 

A GUARANTEED INCOME ON RETIREMENT—A 28-page book 
called ‘‘How to Get the Things You Want,"’ issued by one of the 
large insurance companies, shows how their latest retirement income 
plan can be exactly suited to any individual's special needs. 

MARKET ACTION—Is the name of a weekly trading bulletin issued 
by one of the leading financial advisory services in New York. If 
you are interested in short swing trading ask to be placed on their 
complimentary list. 


NEW TRAILS TO PROFITS—As a business executive, aren't you 
interested in learning how a prominent firm of industrial engineers 
increased the business of 24 different organizations after they were 
brought in to diagnose the ailments? All of these truthful experi- 
ences which sound renee than fiction are included in this interest- 
ing booklet ‘‘ New Trails To Profits’’ which will be forwarded without 
obligation. May we have your inquiry on yéur letterhead? 

THE USE OF CHARTS—A leading statistical organization has issued 
a comprehensive brochure showing how charts can be used effectively 
in a gg A graphic chart showing the past movements of any 
security will give you a clear picture and assist you in choosing 
securities of companies that have weathered both 
bad. Send for your complimentary copy without charge. 

FROM $8,000 TO $250,000,000—One of America's oldest utility 

h ed a booklet of 48 pages, in which is presented a 


times and 


working capital, and that now has assets of over $250,000,000. In- 
vestors will find much of interest and value in this booklet. Copy 
may be had upon request. 

YOU AND YOUR MONE Y—A firm of security analysts has prepared 
an interesting booklet containing a summation of security conditions 
and an opinion concerning the investor's needs. Complimentary 
copy upon request. 
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' 
the 
description of the history and development of this prosperous cor- e 
7 that came into existence in 1886 with assets of $8,000 : = 


Results like this could not 
be possible without 
Reader-Confidence 


CONFIDENCE 
that Builds Results 


A factor that effectively aids the financial advertiser in 
The Christian Science Monitor is the news and editorial 
policy of this newspaper. It builds confidence and promotes 
business. 


Because the Monitor lays the greatest emphasis on 
constructive news, its readers take a constructive attitude 
toward economic conditions. They are not disturbed need- 
lessly by unfounded or sensational reports. Basic confi- 
dence is reflected in the readers’ interest in conservative 
investment opportunities and banking services advertised 
in the Monitor. 

If you would like to build on this reader-confidence, 
write for further information. 


The Science Monitor 


An International Daily Newpaper 
Published by The Christian Science Publishing Society 


107 Falmouth Street, Boston, Massachusetts 


BRANCH OFFICES: New York, Detroit, City, San Francisco, Los Angeles, Seattle, 
- London, Paris, Berlin, Florence 


Miami. . 
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NEW YORK, MARCH 15, 1933 


«qHIGHLIGHTS 


Security trading at a halt, but other business 
carries on under handicap of banking and 
currency restrictions — Turn in commodity 
prices may be at hand and should aid general 
situation — Administration leadership in- 
spires confidence throughout Nation 


The 
Market Situation 


The closing of the New York Stock Exchange and other 
security markets a week ago was, under the circumstances, 
the only logical action that could have been taken. With 
the banks of the land closed and the ordinary sources of 
funds cut off, there was no way of clearing transactions and 
probably not sufficient cash in the hands of the public to 
permit trading on even a cash basis. Rumors that such 
a step might become necessary induced extensive short 
covering just prior to the close, bringing about a brisk one- 
day price rally. 


Indications during the past week were that the Stock 
Exchange’s ban on any sort of security trading by members 
was being rigidly observed, as were similar rulings by the 
Curb and the Unlisted Dealers Association. Attempts to 
establish a “ gutter market” along the lines of that existing 
in 1914 made little progress, and independent firms which 
advertised that they would buy and sell listed securities 
for cash were found, upon investigation, to be trying merely 
to bring buyers and sellers together so that price spreads 


could be pocketed. London unofficially dealt in standard 
American issues, and there moderate strength was the rule. 


Resumption of trading on the Stock Exchange will doubt- 
less be to the accompaniment of further strength in numer- 
ous stock issues as “locked-in” shorts extricate themselves 
from their position and the movement may (depending 
upon legislative action) be aided by expectations in some 
quarters of some degree of inflationary effects upon equities. 
Although definite indications of monetary inflation were 
absent from President Roosevelt’s admirable message, the 
proposal placed before Congress Thursday would, of course, 
have the effect of increasing the amount and probably the 
velocity of money in circulation. At the present time there 
seems no reason to plan to rush in with buying orders upon 
the opening, and there should be time a little later to take ad- 
vantage of the improvement in prospects for stock prices. So 
far as bonds are concerned, the most important source of 
pressure, that of bank liquidation, should now be largely 
eliminated. Although a turn in commodity prices may 
conceivably be in prospect, and while such a development 
would naturally not prove bullish to bond prices, there is 
no basis for expecting drastic declines in this section of the 
list and just as little reason for dumping sound issues. 


With only three trading days in March upon which to 
report before the bank moratorium was declared, the gain 
in stock values was $550 millions, which gave no indication 
of the impending shut-down. The official report of the 
New York Stock Exchange for the month of February 
showed a drop in stock values of $3,372 millions, or from 
$23,073 millions to $19,701 millions. Although there was 
only a slight gain in brokers’ borrowings, the decline in 
stocks increased the loan ratio to 1.83 per cent. As of March 
1 there were 1,228 issues listed aggregating 1,296,231,953 
shares having an average price of $15.20 per share. With 
loans of $360 millions, the average borrowings per share are 
28 cents. There are now 24 million less shares listed than 
this time a year ago. 
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listed on the New York Stock Exchange; the solid line 


stocks 
Teflects the figures renorsed once a month by the Stock Exchange, whereas the dotted line shows the week-to-week compilation by THe Financiau 


Wor.tp. The “Loan Ratio" expresses the percentage of brokers’ loans 


(to Stock Excha: 


nge members) to total market value of securities 


Percentage of monthly sales to total number of listed shares is shown by the line ‘ Percentage Turnover in Sales.’ Z 


. 
| 
: 


The Trend 
Things 


Digest and interpretation 
of business and financial 
developments 


BUSINESS—One of the most remarkable aspects of the cur- 
rent situation is the ‘‘ business as usual” attitude being pursued 
by trade in general. Various state-wide banking moratoria in 
effect prior to the enforcement of a Federal measure along 
similar lines had the effect of very noticeably slowing down 
industrial activities at various centers, but the extension of 
restrictions to cover the nation as a whole has by no means 
resulted in trade paralysis. Business last week carried on in 
the well founded belief that means would soon be found to 
meet payrolls, and to furnish the media of exchange for the 
procurement of the necessities of life. There undoubtedly has 
been some vacuum created on the supply side of the picture, 
a vacuum which soon will be filled and the process reflected in 
at least temporarily rising trade statistics. Banking restric- 
tions will gradually be lifted, and the relaxation of emergency 
control should accelerate the business gains from their current 
low base. Uncertainty as to the form to be taken by legislation 
on money and banking by the special session of Congress 
prevented the formation of definite plans by industry, but 
with that out of the way the road will be cleared for the arrange- 
ment of trade programs for the coming months. Current indi- 
eations as well as precedent furnish the basis for the belief 
that the low point in the country’s business activity has been 
witnessed, and that gradual improvement will develop, an 
improvement which should be of more lasting qualities than 
any we have seen in the past four years. The current depression 
has already had a much longer life than any in the history of 
the country with the exception of that of 1873-1878, and with 
conditions reaching the climax of last week the existing evils 
have been brought out into the open, where their solution will 
be greatly facilitated. There is sound basis for expecting 1933 
to close at a much higher trade level than that on which it began. 


CREDIT—<Although only about 10 per cent of the nation’s 
business is ordinarily conducted on a cash basis, some sort of 
media of exchange is the lifeblood of trade and industry, and 
all efforts last week were being devoted to the devising of 
something that would take the place of currency temporarily 
tied up by banking restrictions and credit that for the time 
being was frozen. The lifting of restrictions on the use of bank 
checks will rapidly improve the situation and provide assistance 
of the utmost importance to the solution of the currency 
problem. The general public is facing conditions philosoph- 
ically, but modified withdrawal restrictions are expected to 
remain in force to enable the banks to put their affairs back 
into shape following the heavy drawing down of deposits of 
the past month. In the New York area these withdrawals were 
traceable more to the shipment of funds to the interior insti- 
tutions to bolster up the latter’s condition than to any ‘“‘run”’ 
by the public. This is obvious from the figures set forth in the 
reporting member bank statements covering the past month, 
which show a loss of demand deposits by the New York 
Federal Reserve District amounting to $886 millions. The 
‘“‘due to banks” account declined by $774 millions, leaving 
only $112 millions which had been withdrawn by the general 
public, a ratio of about $1 of public withdrawals for each $7 
sent out to interior banks. This strain was met by the calling 
of $443 millions of commercial loans during the four weeks, 
the sale of $259 millions of Government securities, and an in- 
crease in rediscounts from $6 millions to $217 millions. Of 
course, the reports under discussion cover the period ended 
Wednesday, March 1, and increasingly heavy withdrawals took 
place on the following Thursday and Friday. The entire pic- 
ture will not be unfolded until later figures are published. 


PRICES—Rising price tendencies in numerous foodstuffs last 
week appeared to be the result largely of indecision on the 
part of some producers to ship to market, rather than any 
actual shortage or definite indications of the introduction of 
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inflation in our monetary structure. So far as the latter is con- 
cerned, the issuance of clearing house certificates would, of 
course, induce some degree .of inflation—perhaps sufficient to 
have visible effect on prices—but the cause itself would be of 
only temporary duration. Nevertheless, it is universally recog. 
nized that the present price level is the product of several years 
of depression and reduced buying power, and to that extent 
can be regarded as artificial. Therefore it might well develop 
later that the existence of such inflationary factors had been 
the cause of breaking the price stalemate and starting prices 
toward more satisfactory levels. Of course, there already is 
more than sufficient money outstanding to support trade 
(although much of the currency is in hoarding), and it may be 
that the mere threat of inflation with its attendant devaluation 
of the dollar will bring out sufficient funds from hoards to 
make inflation unnecessary but nevertheless have a buoyant 
effect on the general price structure. Any semblance of a run- 
away market is not in prospect, but price improvement appears 
to be ahead as a result of one factor or another. 


GOLD—Some of the gold hoarders last week found themselves 
in as much of a dilemma as is a speculator short of stocks 
during an extended stock exchange holiday. Most of the New 
York banks are reported to have refused to accept gold for 
deposits for the reason that deposits made subsequent to the 
declaration of the nation-wide banking moratorium are subject 
to withdrawal at any time, and thus the erstwhile hoarder 
would occupy a position of advantage over those who had not 
attempted to hoard. To add to the discomfiture of the gold 
owner, suggestions are being made that individual gold hold- 
ings be subject to a tax for the privilege of converting the 
metal into currency. Owners of gold mining shares were 
treated to the spectacle of declining quotations for gold stocks 
in the foreign markets, the theory there apparently being that 
this country was facing some inflation which might conceivably 
involve a lower gold content of the dollar. Aside from any such 
eventuality, a period of even moderately rising costs of opera- 
tion would place numerous gold mining properties at a serious 
disadvantage in as much as many are marginal producers. 


MONEY—Speculation upon the form to be taken by Congress 
concerning monetary changes was, during the greater part of 
last week, pretty much of an idle pastime, but it was comforting 
to know that even without additional laws the banks of the 
country already were in a position to issue as much more 
currency as might be needed. Based on March 1 Federal 
Reserve System figures, the Reserve Banks could have issued 
another $2.3 billions of Federal Reserve notes (an amount 
doubtless subject to substantial reduction on the basis of the 
System’s subsequent position, however). There also remained 
the Borah-Glass amendment to the home loan bank law under 
which the national banks could expand their currency by about 
$800 millions, and the provision of the Glass-Steagall bill 
under which five or more banks could pool ineligible resources 
for rediscounting at their Federal Reserve Bank, a device 
which might provide an indeterminate amount of new currency, 


WEEKLY INDEX OF INDUSTRIAL PRODUCTION 
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Tue Components: This is an unweighted index of five sensitive series 
of industrial activity; new building contracts, electric power production, 
automobile output, steel mill activity, and merchandise, miscellaneous 
and less-than-carload freight traffic. Adjustments have been made for 
normal seasonal variation, and the average for the four years 1925-1928 
is used as the base. 
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OB psychology,” “hysteria” and 

other convenient phrases may 

be given as easy answers to the 
question of what caused the wave of bank 
restrictions and moratoria which culmi- 
nated with the unprecedented proclama- 
tion of President Roosevelt closing all of 
the nation’s banks, and these phrases are 
accurately descriptive, especially when 
applied to the week which ended on In- 
auguration Day. To quote from the 
statement of the New York Clearing 
House, ‘‘The unthinking attempt of the 
public to convert over $40 billions of de- 
posits into currency at one time is on its 
face impossible. As against about $41 
billions in bank deposits, there is a total 
of around $7 billions money in circulation. 
It is estimated that about 90 per cent of 
the nation’s business is normally done 
with credit money, i.e., bank checks, and 
only about 10 per cent with cash. When 
a large part of the population tried to 
change over immediately into a 100 per 
cent cash basis, it simply could not be 
done. No banking system in the world 
can liquidate overnight and pay out all of 
its deposits in cash. With the demand 
for cash and gold spreading like a prairie 
fire, authorities were forced to call a halt. 


That Untimely Investigation 


While the spread of state action for 
bank holidays and deposit withdrawal re- 
strictions after the Michigan closing 
would undoubtedly have led to a crisis in 


any event, certain adventitious events 


hastened the final result. Prominent 
among these was the Senate investigation 
of the operations of one of the largest 
New York banks, with its attendant wide 
publicity of a character which would in- 
evitably tend to shake confidence in bank- 
ing management. However, even in the 
absence of such chance happenings, hu- 
man nature and the infectious character 
of bank alarms explain the rapid spread of 
panic. 

A similar panic was in the making in 
the latter part of 1931. State wide re- 
strictions were not adopted, but indi- 
vidual bank closings were increasing at an 
alarming rate. Asan emergency measure, 
the Reconstruction Finance Corporation 
was created in January, 1932. Large sums 
were loaned to banks on ‘‘slow” but 
fundamentally sound collateral; with this 
aid most banks were able to meet the 
demands of their depositors. Confidence 
in banks was renewed and the panicky 
conditions subsided. For a long time, it 
appeared that this measure of govern- 
ment support would be sufficient to carry 
the country’s banking system through 
the emergency, but in the light of recent 
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The fundamental purpose of a commercial bank, aside from the safe- 


guarding of deposits, is to assist commercial enterprise. In the 1921- 

1929 period we find that the banks of the country actually decreased 

their commercial loans, while loans against urban real estate were 

more than tripled and investments {exclusive of U. S. Governments} 

increased 62 per cent. In these changes is to be found a large part of 
the responsibility for current banking difficulties. 


By GeorGce H. Dimon 


events it appears only to have postponed 
the day of final reckoning. 

One does not have to seek far to find 
at least one good reason for what might 
be termed the breakdown of government 
aid to the banks through the medium of 
the R, F. C., or at least its insufficiency 
to stem the rising tide of depositors’ de- 
mands. The beginning of the end of the 
adequacy of R. F. C. loans as support for 
the banking structure of the United States 
is to be found in Section 201 (b) of the 
Emergency Relief and Construction Act 
of 1932, which became law on July 21 of 
last year. This section provides for 
monthly reports to Congress by the 
R. F. C., ineluding a list of the names of 
the borrowers and the amounts borrowed. 
Although it does not specifically provide 
for publicity for the reports, widespread 
reproduction of their contents became in- 
evitable. The susbequent publicity on 
R. F. C. loans nullified most of the good 
effects of the advances. Although the 
sponsors of publicity for R. F. C. loans 
were well meaning and sincere, there has 
probably never been a more ill advised 
piece of legislation. 

The difficulties encountered by the 
Union Guardian Trust Company of De- 
troit, and other Detroit banks, precipitat- 
ing the Michigan bank “‘holiday,’’ which 
spread so rapidly that three weeks later 
all the banks in the nation were closed, 
may be traced in part to the publication 
last January 27 of an R. F. C. report 
showing loans of over $12 millions to the 
Guardian and other loans in the Detroit 
area, Withdrawals ascribable directly or 
indirectly to this report undoubtedly were 
in large part responsible for the Michigan 
banking crisis. The chain of events 
started by the difficulties of this bank 
makes its:case one of especial importance, 
but it is only one of many instances of the 
confidence-destroying effects of R. F. C. 
loan publicity. 

The case of the Union Guardian Trust 
Company also illustrates the limitations 


to the effectiveness of emergency organi- 
zations like the R. F. C. By the terms of 
the law, R. F. C. loans must be ‘‘fully 
and adequately secured,” which means 
the pledge of collateral. It is reported 
that, in addition to the advances men- 
tioned above, the bank applied to the 
R. F. C. for a loan of a substantial sum. 
Over half the bank’s assets were invested 
directly in Detroit real estate and real 
estate mortgages, and a substantial part 
of its loans was based on real estate. In 
view of the severe shrinkage of Detroit real 
estate values, the loan application was 
apparently denied on the ground that the 
collateral security offered was inadequate. 


Why Frozen Assets? 


This and other evidence indicate quite 
conclusively that many banks, particu- 
larly those which had ‘effected earlier 
borrowings from the R. F. C. and had 
subsequently suffered from heavy deposit 
withdrawals, had very little acceptable col- 
lateral left just before the beginning of the 
wave of state suspensions. Even in some 
cases where banks had not been subjected 
to very heavy withdrawals very little ac- 
ceptable collateral could be produced. In 
large part this is due to the fact that bank 
assets have been frozen in real estate loans 
or investments and security loans based on 
the inflated valuations of the boom times. 
In other words, organizations like the 
R. F. C. are essentially temporary emerg- 
ency stop-gaps. They do not correct the 
fundamental weaknesses in the banking 
structure, and when, as in this depression, 
the emergency proves to be of long dura- 
tion, they can not be completely successful. 

Perhaps the best way to illustrate the 
fundamental causes of the break-down in 
the banking machinery of this country is 
to present a comparison of the status 
of the loans and investments of the na- 
tion’s banks at the peak of the boom in 
June, 1929, and the status in 1921, the 
year of tho most recent severe business 


THE CHANGING BANKING 


PICTURE 


June, 1921 . June, 1929 Sept., 1932 
———-(000,000 omitted 
Commercial Loans................ $12,900 $11,618 $6,527 
Urban Real Estate Loans.......... 875 2,750 3,123 
Farm Real Estate Loans........... Not Available 414 Not Available 
re 4,400 7,734 5,086 
3,441 5,898 5,755 
U. S. Government Investments... .. 2,561 4,155 6,366 
*Excluding U. 8S. Government Bonds. {Includes farm real estate. 


Above figures are for all Federal Reserve Member Banks. 
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depression prior to that of the ’30s. U.S. 
Federal Reserve Board figures show 
total loans and investments of all mem- 
ber banks amounting to $24.1 billions in 


1921. Of this amount, investments ac- 
counted for $6 billions, loans on securities 
$4.4 billions, loans on urban real estate 
$875 millions, and all other loans (mainly 
commercial loans) $12.9 billions. By 
June, 1929, total loans and investments 
had increased to $35.7 billions. While 
this large credit expansion has often been 
attacked as being in itself the major cause. 
of the weakness in the economic situation 
of the United States, analysis indicates 
that it was the change in the character of 
the loans and investments between 1921 
and 1929, rather than the credit expan- 
sion, which was the fundamental cause of 
the banking difficulties which in turn 
have been in large part responsible for 
the severe decline in the security markets 
over the past three years. 

In June, 1929, investments totaled $10 


billions, customers’ loans on securities $7.7 
billions, and loans on urban real estate 
$2.7 billions, while all other (commercial) 
loans declined moderately from the levels 
of 1921. Comparing the other figures 
with 1921, the increases in investments, 
security loans and real estate loans are 
striking. Unfortunately, a large part of 
the increase in investments represented 
high yielding bonds of foreign governments 
and corporations and domestic bonds of 
poor quality. Brokers’ loans accounted 
for a little over $2 billions of the $10 bil- 
lions total of security loans. Brokers’ 
loans have continued to be a highly 
liquid investment medium, but a large 
part of the remaining $8 billions have 
proved to be frozen assets due to inade- 
quate or unmarketable collateral. Real 
estate loans, in addition to being non- 
liquid, were often based on promotions 
such as subdivisions, or were speculative 
because they were based on inflated valu- 
ations. The real increase in real estate 


v 


loans was doubtless much larger than 
that indicated by the figures given above, 
since there is good reason to believe that 
a large part of the ‘‘all other loans” ag 
reported in 1929 were really based on 
real estate. In other words, a substantial 
part of this item changed from self-liquidat- 
ing loans of a commercial character to slow 
real estate loans between 1921 and 1929, 

To the extent that our banks changed 
from commercial banks to real estate and 
investment banks in the last decade, their 
ability to withstand economic adversity 
was impaired. There is no question but 
what their liquidity was greatly lessened 
by the great increase in their real estate 
loans and investment accounts. Here 
we find one of the two fundamental 
causes of the bank closings which culmi- 
nated in President Roosevelt’s proclama- 
tion. The other fundamental cause, 
which is the existence of 49 different bank- 
ing systems in this country, is discussed 
on page 258. 


Retrospect—1907 and 1914 


By RicHArD J. ANDERSON 


eras of this century when develop- 

ments were much the same as 
those we have been witnessing. Clearing 
Houses certificates in lieu of currency 
and stock exchange closings are by no 
means new. It was in the year 1873 
(when Jay Cooke & Company failed) 
that both occurred at {the same time. 
Only three times has the New York 
Stock Exchange been forced to suspend 
trading in its 141 years of existence, in 
1873, 1914 and at the present time. 
The issuance of clearing house certificates 
has been much more common, the New 
York Clearing House putting them out in 
1860, also during 1861-62-63-67; again 
in 1873, 1884, 1890, 1893 and 1907. 

Events leading up to the use of clearing 
house certificates in 1907 were dominated 
by a two-year decline in bond prices 
and a year of shrinking stock values, 
eulminating in the October-November 
crisis. The railroads then were the coun- 
try’s industrial force, and because of 
security price declines they were unable 
to secure capital for extensions or to 
complete their programs of improve- 
ments. 

The crisis followed immediately after 
difficulties in the copper industry, whose 
shares were in more prominence than they 
are now, and the price of that metal in 
less than six months declined from 26 
eents a pound to 12 cents, with little 
demand in evidence at even the lowest 
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Te present situation recalls previous 


quotation. The situation came to a head 
with the announcement of the National 
Bank of Commerce that it would no 
longer clear for the Knickerbocker Trust 
Company, and on the following day 
(October 22) the latter institution sus- 
pended. Runs on New York banks were 
common, and numerous institutions in 
that and other cities closed their doors. 
Money became extremely tight, and the 
rate on call funds rose to the fantastic 
height of 125 per cent on October 24. 
The following day J. P. Morgan & Com- 
pany organized a money pool, putting 
25 millions in the call market, followed 
24 hours later by another $10. millions, 
greatly alleviating the money panic. 
Conditions were such, however, that on 
Saturday, October 26 the New York 
Clearing House decided to resort to loan 
certificates. During the period in which 
these certificates were in use, a total of 
$101 millions were issued in New York, 
but the largest amount outstanding in 
that city on any one day was $88.4 mil- 
lions, on December 16. . 
Although clearing house certificates 
did not attain their maximum circulation 
until the middle of December, the finan- 
cial situation eased at the close of October, 
aided by engagement of $24 millions of 
gold from France. During this period 
currency commanded a premium, but 
never went over 5 per cent and by the end 
of December the premium had vanished. 
Closed banks began to reopen during 


November, and by the end of the year 
the clearing house certificates were being 
speedily returned from circulation, al- 
though the last ones were not redeemed 
until twenty-two weeks following the 
initial appearance of the device. 

The previous most recent closing of 
the New York Stock Exchange was oc- 
easioned, of course, by the outbreak of 
the European War. Foreigners who saw 
the inevitability of the conflict sold Amer- 
ican securities to raise cash, and in one 
day standard common stocks like Read- 
ing broke 15 points and General Motors 
23 points. To end this avalanche of de- 
struction to American values, the Stock 
Exchange failed to open on Friday, July 
31. On August 3, the New York Clear- 
ing House decided to issue loan certifi- 
eates for intra-bank settlements, a de- 
vice which remained in effect until De- 
cember 5, but these certificates did not 
circulate among the public. 

Beginning August 12, Stock Exchange 
members were permitted to buy securi- 
ties for cash, under Exchange supervi- 
sion, for not less than the prices as of 
July 30, and no public reports of such 
trades were made. Non-members, how- 
ever, soon established an outside market 
which came to be known as the ‘‘Gutter 
Market,’ but the volume of their transac- 
tions was small and prices exceedingly 
erratic. A feature of such trading was 
the demand for sugar shares at rising 
prices. The Stock Exchange gradually 
expanded the scope of securities in which 
it would permit members to deal, and 
following a number of weeks of a gener- 
ally upward trend on the Gutter Market, 
trading in stocks was resumed with re- 
strictions on Saturday, December 14. 
On the following Tuesday all stocks were 
admitted to trading, but minimum prices 
were still enforced. In prominent issues, 
a buoyant tone prevailed, and advances 
of several points were general. Steel, 
for instance, on December 15 sold at 55 
as compared with the July 30 close of 48. 
Thereafter, practically all stocks hesitated 
for some days but soon began the rise 
which. carried them through the follow- 


ing year. 
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What Credit 


Outlook 


By Anorew A. Bock, PH.D. 


Federal Reserve policy of artificial money ease has definitely ended, a development not 
wholly devoid of blessings. Recent low money rates have not helped business, but have 
tended to encourage Government extravagance at a time when economy is essential. 


WO weeks ago our monetary and 

credit system was forced to endure 

one of the most severe attacks in 
its history, caused principally by fear 
properly described by President Roose- 
velt in his inaugural address as ‘‘name- 
less, unreasoning, unjustified terror which 
paralyzes needed efforts to convert re- 
treat into advance.” 

A sequence of unfortunate circum- 
stances during the last few months has 
resulted in a money panic which has had 
its equal only in the demoralized mone- 
tary conditions prevailing in this country 
during the fall of 1907. Before the 
declaration of a bank holiday for the 
entire nation by the President, funda- 
mental changes in the credit structure 
had already occurred. The Federal 
Reserve System for the last two years 
followed a policy of easy money rates, 
having as its principal object the stimu- 
lation of business. The entire open mar- 
ket policies of the Federal Reserve Banks 
were directed towards this goal, and sub- 
stantial amounts of Federal Reserve 
credit were pumped into the market, 
primarily through the purchase of govern- 
mental securities of which the system 
now holds over $1.8 billion. Unfortu- 
nately, the effect of this policy upon 
general business conditions was prac- 
tically nil. On the other hand, this addi- 
tional Federal Reserve credit forced upon 
the market kept interest rates low, and 
thereby greatly facilitated governmental 
financing. 


Artificial Credit Fails 


Such credit abundance, brought about 
deliberately by artificial means, naturally 
had a decided effect upon the entire rate 
structure in the money markets. The 
rediscount rates of the various Federal 
Reserve Banks had lost most of their 
significance, as most member banks were 
out of debt and in some districts, espe- 
cially New York, had accumulated large 
excess reserves for which no employment 
could be found. Rates for call loans, 
acceptances and commercial paper were 
largely nominal, as business could be 
transacted at quotations even lower than 
the rates which were officially quoted. 

Such were the credit conditions when 
bank runs in several states assumed 
alarming proportions and caused the 
declaration of bank holidays in the re- 
spective areas. The immediate effect 
thereof was that the total amount of bank 
deposits in these states was automatically 
eliminated from circulation. As over 90 
per cent of the business transactions in 
the United States are carried out by the 
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Now? 


medium of checks and other credit in- 
struments based upon bank deposits, the 
blocking of this credit base caused a tre- 
mendous demand for cash which was satis- 
fied by the big money centers of the coun- 
try. 

New York, the financial nerve center of 
the United States and the main reservoir 
for surplus funds of the entire nation, 
was called upon to bear the brunt of this 
extraordinary demand for cash with the 
immediate effect of a stiffening of the 
entire rate structure. The previous 
efforts of the Federal Reserve Banks to 
maintain low money rates were undone 
in a few days and the excess reserves 
which at the beginning of February 
amounted to over $500 millions, quickly 
disappeared under the pressure of this 
excessive demand for currency. 

To meet the requirements for notes and 
gold for shipment abroad and domestic 
hoarding, member banks then disposed 
of their holdings of acceptances thereby 
causing a material advance in the rates 
for this kind of paper, which rose to 34% 


per cent from the 1 per cent level main-, 


tained for a long period. Another step 
was calling of loans resulting in a stiffen- 
ing of call money rates to around 4 per 
cent and more, after it had been at a 
nominal 1 per cent level for a number of 
months. Furthermore, in order to provide 
for cash the banks had to resort to their 
secondary line of defense and sell govern- 
mental securities, as in. emergencies like 
the present the highest grade bonds are 
always the first to be disposed of. The 
unavoidable result of this policy was a 
sharp decline in quotations for Govern- 
ments, which perhaps have been too prom- 
inently represented in bank portfolios. 

A further consequence of this develop- 
ment was a drastic increase in the bor- 
rowing rate for the Treasury and for the 
$75 millions of 93 days treasury bills 
issued March 2, a rate equivalent to 4.26 
per cent had to be paid as against 0.99 
per cent for a similar issue less than a week 
earlier. The statement of the Federal 
Reserve Banks as of the same day fully 
disclosed the seriousness of the situation. 
It indicated an increase of $732 millions 
in currency in circulation in one single 
week and a loss of gold of $226 millions, 
approximately half of which had gone into 
domestic hoarding. The ratio of the sys- 
tem reached its lowest point since 1921, 
standing at 53.5 per cent. The Federal 
Reserve Bank of New York took imme- 
diate action by raising its rediscount rate 
to 31% per cent, which merely placed it in 
line with rates already in effect in the 
money market. A further loss in one day 
of $116 millions in gold for domestic pur- 


poses and 
a further 
tremendous increase of currency in cireu- 
lation brought the situation to a head, and 
the declaration of a bank holiday in the 
State of New York on Saturday, March 4, 
was the signal making the moratorium 
on bank deposits a national affair. 
However, this emergency status is not 
likely to last very long and upon re- 
opening of the banks some important 
changes in the credit structure must be 
anticipated. A return’ to the artificial 
low rates that prevailed for a long period 
before the present crisis appears to be 
highly improbable. While the Federal 
Reserve Banks will certainly do every- 
thing to help business, it is expected that 
in the future the rate structure will be 
determined to a larger extent by the true 
conditions of the money markets inas- 
much as the deliberate policy of low 
money rates as practiced heretofore by the 
Federal Reserve Banks has utterly failed 
in its purpose of stimulating business. 
This of course means also higher and more 
normal rates for all the other sections of 
the money market, such as acceptances, 
commercial paper and call loans. On the 
other hand, there is no prospect that the 
present situation will assume any such 
proportions as did the panic of 1907. 


Government Financing? 


Governmental financing, however, will 
become more costly under a higher rate 
structure. In addition, further complete 
reliance upon banks for these financing 
operations appears improbable, as_ the 
Federal Reserve System as well as the 
member banks are already holding a top- 
heavy amount of government securities. 
Wider distribution of governmental obli- 
gations is essential, and furnishes another 
reason why rates on coming Treasury 
issues must be higher to tempt the indi- 
vidual investor. 

As a rule, moderately high money rates 
have never been an impediment to busi- 
ness recovery. When businoss starts on 
the upgrade the ensuing legitimate in- 
crease in demand for money and credit 
always tends to cause some stiffening in 
interest rates, but business is only ‘too 
willing and too glad to pay this price 
when credit can be used profitably. Such 
a development, however, would not help 
high grade bonds and governmental obli- 
gations which sell on the basis of money 
rates as their prices should undergo ad- 
justment to bring their yields in line 
with returns obtainable from other short 
term commitments of nearly comparable 
investment quality. 
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RANTING the futility of attempt- 

ing a full restoration of public 

confidence while steeped in the 
enervating conditions of March 4, the 
inflationist finds support for his pet 
theory in certain of the statements of the 
new President The dire need for sup- 
porting national credit can hardly be ac- 
eomplished by severe condemnation of 
the ‘‘money-changers”’ no matter how 
deserving of it they may be. The quali- 
fications involved in advocating ‘‘ade- 
quate but sound money”’ leads the in- 
flationist to emphasize the ‘‘adequate” 
portion of that statement. The subse- 
quent developments have fanned the 
fires of fear and the supposed need for 
some drastic, radical action. 

Talk of inflation would never be toler- 
ated in days of calm, sane reasoning but 
these are not such days and the conflagra- 
tion that is burning away the supporting 
pillars of our nation demands one of two 
extreme forms of handling. 


The Two Extremities 


One is to let it burn out and then re- 
build our structure. The second requires 
action of several different kinds. Water 
can be pumped on the embers with par- 
tially saving qualities. Dynamite could 
break the connecting links and so stem 
the spreading of disaster. Putting blan- 
kets over a seething inferno would only 
scorch, then consume, such a cover. 
Apparently we are going to see an attack 
made on this blaze that embodies all three 
of the methodsoutlined. The fire must not 
be allowed to burn out; there is too much 
left that is worth saving. Water in the 
form of a temporary money substitute 
and medium of exchange will be issued. 
The weak, mishandled banking institu- 
tions will be dynamited out of the system. 
Investigations and revelations of uneth- 
ical banking practices will be blanketed 
for a later and less disturbing period and 
the loans for reconstruction be allowed to 
brace weakened structures rather than 
add to their burden. 

A form of mild inflation might be sug- 
gested in this program and it is natural 
that those affected are curious as to its 
outcome. A half dozen or more methods 
could be employed in adopting any such 
plan. Each method naturally is urgently 
sponsored by some group or territory that 
would be selfishly favored by its adoption. 
The silver purchase plan and free coinage 
of silver has the advocacy of the bi- 
metalists of the Western States. The pro- 
ponents of the bonus payments and the 
farm loan groups can see no other way 
but their own to cure our collective 
troubles. Reduction of the gold content 
of the dollar finds favor with the debtor 
class. The issuance of scrip or additional 
currency appears the closest approxima- 
tion of the inflation theory. Credit infla- 
tion has already been tried and found 
lacking; but it could be carried further, 
as has been intimated, in public works, 
relief doles and market operations of the 
Federal Reserve banks. At least, the 
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Inflation Comes 


By 
WittiAm J. HEALY 


abandoning of the prescribed easy money 
policy will make such methods more diffi- 
cult to pursue and suggests that more 
determined efforts will be expended in an 
attempt to balance the budget as a means 
of keeping money in the hands of the 
public rather than putting it there. With 
the exception of the issuance of scrip or 
additional currency the adoption of such 
plans seems remote and would weaken 
the case of the inflationist. 

But if inflation comes, what then? If 
the dollar is cheapened enough, the loss 
of confidence in it will result in demand 
for other things that are not subject to 
losing their value so quickly or greatly, 
and they will rise correspondingly in 
price, a development of prime importance 
to business, estates and equity securities. 
Naturally, those things having their value 
tied to the dollar will lose proportion- 
ately. All types of fixed-income-bearing 
securities that would produce dollars of 
only half their present value would be 
proportionately scaled down in price. 
Mortgages would become an even greater 
drug on the market. High grade bonds, 
debentures and preferred stocks would be 
in oversupply with owners seeking to 
turn them into other things that would 
keep in step with the monetary adjust- 
ment. While the government would find 
its debt burden lightened, it would be 
doubly difficult to do new financing. All 
forms of savings created by the more con- 
servative and thrifty portion of our. 
population would be penalized by the 
reduced real value of bank deposits, in-' 


surance policies and trust funds. Im-: 


ports would buck up against restrictions 
so far as profitable exchange is concerned.’ 
Our service institutions, such as the banks, 
public utilities, railroads and all trans- 
portation could not be expected to cir- 
cumvent the penalties which inflation 
would impose, for their rates could not 
be increased sufficiently and still retain a 
necessary volume of business in a period 
of rising costs. 


The Inventory Rich? 


On the other side of the equation are 
those things that are not tied to the dollar 
except that their value is quoted in terms 
of that monetary standard. Common 
stocks, commodities, gold mines, other 
metal producers and heavily inventoried 
companies would all have a proportionate 
increase in relation to the decline in the 
doliar’s value. Foreign exchange adjust- 
ment would require a new balance be- 
tween other currencies and our own. 
Export trade would be restored with the 
greater equality of exchanges. Real 
estate values would increase. Higher 
commodity prices would relieve the farm 
debt burden. Wages and salaries should 
be increased proportionately but the 
word “should” expresses real doubt, for 
such a step always lags far behind the 
monetary transition. 

In this respect it is well to consider the 
individual position of a majority of our 


working population. John Doe is work- 
ing for a company that produces things 
having a present day standard of value. 
Unless there were an urgently increased 
demand for this product it would be next 
to impossible to raise its price. John Doe 
is one unit in the potential market. His 
purchasing power has not been increased 
and, seeing the value of his dollar shrink, 
he proceeds even more cautiously than 
before. Instead of stimulating business 
it is found that it has become stagnated. 

To get at the truth of the matter there 
has been no incentivegiven to obtain things 
of which there is a present oversupply 
and greater encouragement has been given 
to getting and holding dollars which have 
become scarcer. These dollars are mere 
pieces of paper representing a quantity 
of gold and collateral supporting their 
value. It is not the paper that is wanted, 
it is the gold or its equivalent in value. 
If we reduce the content of gold in the 
dollar by half, we only reduce the value 
of that dollar by half. The desire and 
the demand for gold is transmitted in 
terms of gold, not pieces of paper. So, if 
inflation comes under prevailing condi- 
tions it can be activated only by specu- 
lation and gambling. To go off gold 
now would not bring inflation alone but 
also might result in serious dislocation. 


If enough people sell themselves on the — 


idea that inflation is on the way, this in 
itself might bring it on in a mild way and, 
in turn, the resulting improvement in 
prices could forestall the actuality by 
bringing about a turn that no amount of 
persuasion could have done. 


‘'Time Out’’ for Gold 


Arguments are rife concerning our pres- 
ent status with claims and counterclaims 
that we are off and still on the gold 
standard. To have restricted the drain 
on gold that has been undermining our 
currency must be considered a construc- 


tive move. During this short period of . 


bank moratorium and the closing of the 
stock exchanges there has still been evi- 
dence provided in foreign markets that 
the possibility of our changing the dollar 
value is remote. Bonds, stocks, grains, 
metals and all forms of things subjected 
to trading have given small support to the 
inflation theory. We are the victims of 
our own fears and selfishness. The declar- 
ing of a moratorium was a constructive 
step if it could be considered nothing 
more than a period of ‘‘time out”’ in which 
we again consolidate confidence and lay 
our plans for an aggressive and concen- 
trated attack on the forces of depression. 
The spirit with which it has been ac- 
cepted and the ingenuity displayed in 
coping with its new problems shows us 
to be a people that are far from being 
licked. We are giving less worry to the 
thought “If inflation eomes’’ and are be- 
ginning to think in terms of “Let it come; 
what of it?’’ With that attitude we can not 
long remain at the bottom, for the road 
leads up. 
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raisals of Listed Stocks 


American Tobacco 4 “B+” 


One of the queer quirks of the bank holi- 
day came to light in Richmond, Virginia, 
where plants of American Tobacco and 
other large cigarette companies are op- 
erating. The inability of the tobacco 
manufacturers to obtain cash deposited 
in banks made it impossible for them to 
arrange payment for the necessary Fed- 
eral revenue stamps which must seal each 
pack of cigarettes and box of cigars. The 
Internal Revenue Bureau came to the 
rescue and changed the ruling so that 
checks in addition to cash or Liberty 
bonds could be accepted for the stamps. 


ANACONDA COPPER’S 1932 annual 
report due in mid-A pril is being anticipated 
with interest as it has been reported that the 
company has extended the bulk of its $61.5 
million bank loans on a two-year basis, 
thus taking them out of the current liability 
category. 


Auburn Automobile 4 |] 


Following less favorable sales figures for 
the first two months of 1933, directors of 
Auburn Automobile met last week and 
declared a 50-cent quarterly dividend, 
payable April 1, 1933, thus placing the 
common stock on a $2 basis, as compared 
with the previous $4 annual rate. The 
8 per cent annual stock dividend, how- 
ever, was omitted. Operations for the 
fiscal year ended November 30, 1932, 
showed a net loss of $1.1 million, but the 
directors probably felt that a payment 
was justified as the financial position is 
comfortable with current assets of $10.9 
millions including cash and marketable 
securities of $5.1 millions, against current 
liabilities of $330,228. 


CHRYSLER, after deferring action for 
several days, finally decided to omit the 
common dividend due March 30, 1938. 


Eastman Kodak 4 


Increased film sales of 48 per cent and 
increased camera sales of 119 per cent 
resulted from a test of the effectiveness of 
an open display sales fixture campaign 
recently conducted in 252 retail stores by 
Eastman Kodak. Taking action on the 
experiment, the company has designed a 
standard fixture for open display and is 
preparing to offer the equipment for 
April delivery to all stores handling 
photographic supplies. 


FIRST NATIONAL STORES’ earnings . 


dropped below the dividend requirement 
for the first time in the December quarter. 


Fox Film 4 “—D” 
Virtually unable to meet payrolls, execue 
tives of Fox Film, Metro-Goldwyn- 


Mayer, Warner Bros., R-K-O. and 
Columbia Pictures met in Hollywood, 
California, last week and declared a sal- 
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ary holiday from four to eight weeks in 
order to keep the studios open during the 
financial stringency. Salary cuts ranging 
as high as 50 per cent were accepted by 
stars and reductions of 25 per cent by 
the lower bracket wage earners. Theatre 
revenues all over the country received a 
setback during the banking holiday 
amounting to from 10 to 30 per cent. As 
the cash which found its way into the box 
offices was needed to meet local expenses, 
it was found impossible to transfer monies 
from various theatres to the Hollywood 
studios. Most of the theatre chains 
have accepted personal checks in leu 
of cash during the emergency, but in 
spite of this it was estimated that the 
bank closings cost the industry around 
$14 millions in admissions. 


GOODYEAR TIRE has curtailed opera- 
lions to a three-day week as a result of the 
banking situation. 


Hudson Motor 4 “D+” 


The bank moratoria had a direct reaction 
on a number of motor companies. Hud- 
son Motor Car was among the first to 
close down its Detroit plant and this was 
followed by an indefinite suspension of 
operations at the plants of Graham- 
Paige, also in Detroit. Willys-Overland’s 
activities in Toledo, Ohio, have been 
suspended by the receivers because of 
inability to obtain funds. | Numerous 
divisions of the automobile industry 
are expected to step up operations as 
soon as the credit horizon becomes 
clarified. 


INT’L SHOE is retiring 50,000 shares 
of its 6 per cent $100 par cumulative pre- 
ferred at $105 a share. 


The receivers for Interborough Rapid 
Transit are beginning to cast an envious 
eye upon the new Eighth Avenue subway 
now being operated by the City of New 


A WELL BALANCED 
INVESTMENT PORTFOLIO 


Group % 
Il.... Sound Preferreds 
Il... Sound Common Stocks .. 
IV... Speculative Securities ... 


Such a portfolio affords diversi- 
fication, satisfactory income, and 
speculative opportunities. It may 
be regarded as the soundest general 
investment program 


York, for in their report filed with the 
United States District Court last week 
they claim that the new underground 
system is cutting into I. R. T. traffic at 
the annual rate of 28 million passengers 
on the subway and 13 million on the . 
elevated. The receivers admit in their 
brief, however, that a portion of their 
total loss of traffic is due to economic 
conditions. The filing of the report dis- 
closed that the Transit Commission has 
discontinued its suits against the Inter- 
borough to compel it to obey the order to 
lengthen many local stations and buy 
382 new steel cars. These improvements, 
it is estimated, would have cost around 
$28 millions. 


KRESGE has omitted common dividends 
until the banking situation becomes clarified. 


Loew’s 4 
The drastic cut in Loew’s dividend to a 
$1 annual basis, against $3 previously, 
is a sharp blow to Film Securities Corpora- 
tion which holds 660,900 shares. This 
stock is the primary collateral pledged 
under the $20 millions of 6 per cent Film 
Securities bonds which are senior to 100,- 
000 shares of $7 preferred stock as well as . 
common stock. All but a_ negligible 
amount of the holding company’s income 
is derived from dividends on Loew’s. 
stock and the cut in rate means that the 
interest requirement on the bonds will. 
not be covered. Loew’s financial position . 
is satisfactory, but any further decline | 
in earnings might place the $1 rate in. 
jeopardy. Earnings for the 20 weeks. 
ended January 19, 1933, were equal to. 
. cents a share or about $2 on an annual 
asis. 


LUDLUM STEEL’S inventory adjust- - 
ments of $699,677 at the close of 1932 were. 
more than twice the semilar adjustments | 
of the previous year. a 
Macy A 
R. H. Macey & Company found itself in 
something of a predicament in New 
York’s. big battle for department-store 
business, for its chief competitors took 
immediate advantage of the bank holiday - 
to play up their charge account feature. 
Kenneth Collins, assistant to the Presi- 
dent of Gimbel Bros. and lately resigned 
advertising manager of Macy, provided 
the leadership for the charge account 
campaign but Macy quickly retaliated 
with the announcement that personal 
checks would be accepted during the 
banking holiday. Unverified reports from . 
the New York shopping district indi- 
cated that the ‘‘cash”’ stores had suffered 
declines in sales while charge account 
business had picked up about 25 per cent. 
In some cities, where banking restric- 
tions have been in effect for’ a longer 
period than in Manhattan, sales are re- 
ported to be running more than 50 per 
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Butts 


cent below last year’s level in many 
representative department stores. In a 
few centers the big stores have been un- 
able to accept checks because of the un- 
certainty of bank closings and in many 
instances limits have been placed on in- 
dividual charge accounts. Prospects for 
the first quarter earning statements of 
most department stores are not encourag- 
ing. 


F. E. MYERS & BROS. is offering to 
redeem 5,000 shares of its preferred at 
$105 a share by exchanging a similar 
amount of U. S. Government bonds. The 
shares are callable March 31, 1933. 


v 


Penney 4 


The reduction of the dividend on J. C. 
Penney common to a $1.20 annual basis 
from $1.80 followed the announcement 
that the company had reduced its au- 
thorized classified common stock by $5 
millions. Since the first of the year, the 
company has purchased for retirement 
some 96,000 shares of $100 par 6 per cent 
cumulative preferred stock thus increas- 
ing the earnings equity of the common 
stock. The new dividend rate, however, 
is more in line with the earnings of 1932 
which were equal to $1.57 a share. 

(Please turn lo page 264) 


An Ounce of Prevention 


Not all of the banking horse has been stolen, and it is not yet too late 

to lock the stable door to prevent a repetition of the deplorable bank 

difficulties of the past several years. The Seventy-third Congress 
will doubtless take the needed steps. 


HE United States has 49 commer- 

] cial banking systems, to say nothing 

of the numerous savings banks, 
“industrial banks,”’ credit unions, build- 
ing and loan associations, agricultural loan 
associations, joint stock land banks, etc., 
operating under many different authori- 
ties. Division of control is apparent 
everywhere in our financial organization, 
but the results which have apparently 
been most serious are those which have 
arisen from division of authority between 
the Comptroller of the Currency, in 
charge of the affairs of the national banks, 
and the banking superintendents and 
commissioners of the 48 states who con- 
trol the state banks in their respective 
commonwealths. 

The situation is the natural outgrowth 
of the division of authority in the consti- 
tution between the Federal Government 
and the States, and it may require a con- 
stitutional amendment if it is to be cor- 
rected. For the emergency, the Federal 
Government has already superseded the 
state authorities by President Roose- 
velt’s proclamation closing all of the 
nation’s banks. Further emergency pow- 
ers will doubtless have to be assumed by 
the Federal authorities in order to keep 
the indispensable business machinery of 
the country running. At the moment, the 
necessity for adoption of emergency meas- 
ures to meet the immediate situation over- 
shadows everything else, but the serious- 
ness of the present banking difficulties 
makes imperative the early adoption of 
measures for permanent reform. 

The events of the past few weeks, which 
only mark the culmination of years of 
banking troubles, have been sensational 
enough to convince even the most ob- 
durate of the absolute necessity of sweep- 
ing reforms in our banking system. Un- 
fortunately, there will not be any great 
measure of agreement as to the nature of 
the required reforms, and the most certain 
eure, the placing of all commercial bank- 
ing under a single national system, is sure 
to be bitterly fought by the die-hards 
among the defenders of ‘“‘state rights.” 
However, it is to be hoped that the oppo- 
sition can be overcome, and that our 
political and financial leaders will em- 
brace the opportunity provided by the 
present emergency to provide not only for 
temporary measures, but permanent re- 
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forms as well. If reconstruction of the 
banking structure of the United States 
along sound lines ean be effected, the 
eurrent troubles may eventually be 
viewed in retrospect as a blessing in dis- 
guise. The cold reception accorded to the 
unified banking system proposed by Sena- 
tor Glass, Owen D. Young, Thomas W. 
Lamont, Eugene Meyer, and others in 
recent years shows that only in extreme 
emergencies can the political opposition 
to sweeping changes of this nature be 
overcome. 

The evils of our dual banking system 
ean best be epitomized by the phrase 
“competitive charter granting.”’ In the 
first place, far too many bank charters 
have been granted. The fact that 10,738 
banks failed in the years 1921 to 1932, 
inclusive, appears to be sufficient proof 
of that statement. Secondly, the compe- 
tition between the state governments and 
the national authority in granting char- 
ters was based largely upon the liberality 
of state banking laws and in some cases, 
laxness of regulation. In view of the large 
number of national banks which surren- 
dered their charters to take advantage of 
the wider scope of operation permitted 
by state charters, liberalization of the 
National Banking Act became necessary. 
Some of the changes may be considered 
sound, but in view of recent develop- 
ments, the wisdom of the modifications of 
the restrictions on real estate loans and 
investments of national banks appears 
open to question. 

To a significant extent, the operations 
of the Federal Reserve System have offset 
the lack of coordination of banking be- 
tween the various parts of the country 
inherent in the dual system, but while the 
Federal Reserve has done excellent work, 
it is very evidently not the cure-all which 
its original sponsors hoped it might be. 
In the first place, latest available figures 
show that there are 11,890 banks in the 
United States which are not members of 
the Federal Reserve System. On Decem- 
ber 31, 1926, there were 18,107 non- 
member banks. Most of the decrease 
from 1926 to 1932 is accounted for by 
failures. Non-member banks have ac- 
counted for a large percentage of the bank 
casualties of recent years. 

If establishment of a single national 
banking system proves impractical, com- 


pulsory membership in the Federal Re- 
serve System would be the next best 
measure. Gradual extension of branch 
banking privileges should help to 
strengthen our banking system, but 
branch banking alone would not provide 
a cure for all our banking troubles. One 
of the best and most practical measures 
would be the raising of minimum capital 
requirements to at least $50,000, and 
preferably $100,000. 

In the article on page 253 of this issue, 
the effects of the large rise in the real es- 
tate loans, investments, and security loans 
of American banks are discussed. Restric- 
tions on all three are absolutely necessary 
to prevent future troubles. It is espe- 
cially desirable that commercial banks 
be taken out of the real estate business, 
Real estate financing properly belongs to 
other types of financial institutions, such 
as savings banks, insurance companies, 
building and loan associations, and other 
similar organizations, and it should be 
returned to them. The operations of 
security affiliates of commercial banks 
should be regulated, and their invest- 
ments subjected to some further re- 
strictions. (Two leading institutions have 
already taken steps to sever connections 
with their security affiliates.) 

Many of these corrective measures are 
contained in the banking reform bill 
sponsored by Senator Glass. This bill has 
been amended so many times since its 
introduction, and so many further amend- 
ments are likely, that a study of the terms 
of the measure as it stood at the adjourn- 
ment of the 72nd Congress would not be 
especially profitable. However, Senator 
Glass will sponsor legislation for perma- 
nent banking reform in the 73rd Congress, 
and it is to be hoped that the terms of the 
new banking laws will be adopted not on 
the basis of political expediency, but on 
that of the ultimate financial welfare of 
the nation. 


The Investors’ 
platform 


EFORE the investing public 
B can feel assured of the exis- 

tence of the fullest measures 
for its protection, THe FinancraL 
Wor.p believes necessary, and it 
insists upon, the adoption of the 
essential reforms outlined in the 
following platform. The more 
insistent that investors are for the 
inauguration of these reforms, the 
more quickly will the day arrive 
when these safeguards will become 
a part of our financial structure: 


I. Public Directors 
II. Audits 
III. Standardized Reports 
IV. Constructive Trading 
Reforms 
Independent Protec- 
tive Committees 
VI. Full Publicity on Secur- 
ity Offerings 


A special article has been pre- 
pared concerning the great need 
of these reforms and the power of 
investors to bring about their 
adoption, a copy of which will be 
mailed to any interested investor. 


THE FINANCIAL WORLD 


COLUMN 


Tue new deal crashed in on the arena 
of activity in a manner that had by no 
means been anticipated when President 
Roosevelt was elected. In fact, it was 
ushered in under a baptism of fire, through 
which it passed quickly and came out 
refined as a firm metal of leadership. 
Nothing has occurred in the past four 
years to inspire more genuine confidence 
in the hope that finally there has been an 
assertion of the old American spirit in 
the handling of a crisis probably such as 
this country never passed through before. 
There is present a strong and controlling 
hand, and almost electrically the spark of 
hope has sprung up. 


I was not so much what the President 
said in his brief inaugural address that is 
responsible for this revival of hope; more 
important was the proclamation that fol- 
lowed, announcing a five day bank holi- 
day, which informed the American people 
that deeds and actions will mark the 
new Administration, something the Na- 
tion so eagerly wanted—the Moses they 
were looking for and who seemed finally 
to appear again. It emphasized that the 
leadership is not absent when the crisis 
reaches a point where its furies can no 
longer be concealed, but must be treated 
heroically and firmly. 


Somz might say that this situation could 


have been combated months before. In ° 


fact, it could have been treated in a 
manner such as that which Tue Frinan- 
c1AL WoRLp pointed out a year ago, but 
unfortunately because of the perplexity of 
our political situation, instead of realizing 
that the country was burning up its 
assets the lame duck Congress of selfish 
politicians did nothing to check it. 


Tue importance of the President’s decla- 
ration of the banking holiday did not 
consist merely of the suspension of bank- 
ing business for five days, but in his 
proclaimed method of its handling. Con- 
fidence already exists, and now restora- 
tion of the banking structure is needed so 
that when it begins to function again 
there will be no weakness in its mech- 
anism. 


Tus is essential in order to conserve the 
remaining bank resources from the devas- 
tating withdrawals through fright, since 
it was fear and nothing else, as the 
President pointed out, that was respon- 
sible for bringing us to the sore plight 
that existed when the Michigan banking 
holiday was declared. Another thing of 
importance was the placing of an embargo 
' on our gold resources to check the specu- 
lator from capitalizing or the serious 
maladjustment in which American bank- 
ing found itself in the last few weeks. 


Hoanzpma also had to be brought to an 
end. Now that those people who were 
frightened into an unbalanced state of 
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mind as to the 
future, begin to 
realize how 
groundless are 
their fears, it 
should not be 
long before hoarded funds begin to re- 
turn to the banks, especially if in the 
new legislation some penalty is put upon 
those who hoard their gold and currency. 
Stopping these three leaks, plugging them 
up so they cannot reopen, will put our 
system on a sound basis and permit the 
President and his Congress to enact the 
proper banking legislation so as to pre- 
vent a recurrence of the disaster through 
which we have passed. 


Taar at the moment is far more urgent 
to the country at large than the remain- 
ing assurances of the President that the 
budget will be balanced, that the gold 
standard will remain a part of America’s 
credit system, and that the adjustment 
of our foreign debt problem will be 
treated on the basis of one good neighbor 
to another—intelligently, fairly and within 
undoubtedly the capacity to pay. These 
are all encouraging auguries as to the 
future. 


Havine these prospects so clearly out- 
lined in the President’s clarion message 
as to his intentions and as to his 
assumption of responsibility, it is no 
wonder that there is prevailing through 
the land a spirit of hope that the new deal 
will be one in which the American people 
will come into their rights and in which 
there will be no place for the greedy or 
those who in the past have exploited the 
American people. 


v 


German Election Results 
Favorable 


WEEK ago 87 per cent of the 

qualified voters in the German Reich 
went to the polls to give a slight majority 
to the Hitler combination of German 
Nationalists and National Socialists (Na- 
zis), which received, approximately 52 
per cent of the votes cast. Out of a total 
of 648 seats in the new German Reichs- 
tag the National Socialists obtained 288 
and the Nationalists 53. The Communists 
were the heaviest losers and retained only 
81 seats of the 100 formerly occupied. 
If Chancellor Hitler sticks to his con- 
tention that the Communists will not be 
seated when the Reichstag convenes, his 
party will have an absolute majority and 
will not need the cooperation of the Na- 
tionalists. 

Generally speaking, the results of the 
elections were highly constructive and 
should largely end internal bickering. 
There is no doubt that without a victory 
at the polls Chancellor Hitler would have 
attempted, by force if necessary, to keep 
himself and his partyin power. How- 
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ever, as he has attained his goal by consti- 
tutional means there is hope for achieving 
more stable conditions in Germany’s in- 
ternal political situation and the present 
Reichstag appears to have a chance of 
lasting the constitutional life of four years. 

Burdened with the responsibilities of 
the government, Hitler, like all other agi- 
tators, demagogues and reformers, is ex- 
pected to forget about many of his cam- 
paign promises and to settle down to the 
tremendous task of steering the ship of 


the German Reich through the troubled 
waters of the prevailing depression into 
the safe port of better economic condi- 
tions for the large masses of the German 
people. Should he fail in achieving this 
end, his reign will be of only short dura- 
tion. The opposition to the Hitler gov- 
ernment is still strong in Germany, as 
demonstrated by the results of the last 
election, and nothing but success can win 
him the tolerance or final support of those 
who are today his political foes. 


Clearing House Certificates 
By C. C. BaAiLey 


contemplated for easing the mone- 

tary strain during the banking 
crisis was the issuance of substitute cur- 
rency in the form of Clearing House scrip 
backed by pledge of the liquid assets of 
the member banks. Similar action has 
been resorted to in the past, notably in 
the panic of 1907, and it is obvious that 
the impounding of some $40 billions of 
deposits and the prohibition of the release 
of normal currency must completely stag- 
nate business and result in widespread 
suffering and distress unless some accept- 
able substitute medium of exchange is 
provided. 

Whatever form such a substitute cur- 
rency may take and by whatever agency 
it may be sponsored and issued, it will be 
in essence a bearer promise to pay in 


Q* of the expedients immediately 


dollars, having no fixed maturity and not" 


convertible into gold. Its tangible col- 
lateral will be the sound assets of banks, 
preferably their liquid assets but if neces- 
sary in part their non-liquid assets as well. 
The New York Clearing House and the 
similar associations of some other large 
cities embarked upon programs for issuing 
scrip as soon as the banking holiday be- 
came universal on March 4, and the 
State of New York set about organizing 
for issuance of a state scrip through a 
corporation formed for that specific pur- 
pose. At the same time the Federal 
Administration was giving consideration 
to a nation-wide form of temporary cur- 
rency that might be issued by the Federal 
Reserve and endorsed by the Govern- 
ment. Such a plan would supersede 
Clearing House scrip by making use of 
the Federal Reserve machinery, which 
was not available in the previous banking 
erises of our history. 

It appears likely [at the time of going 
to press] that some Clearing House scrip 
will be used, if not in New York City, 
perhaps in other trade centers, and even 
if this form of temporary money does not 
gain widespread circulation it is important 
to understand the organization and func- 
tions of clearing house associations which 
make them adaptable for the issuance 
of substitute money to meet local de- 
mands. 

The first Clearing House Association in 
this country was formed in New York 
City in 1853. Prior to that time each of 
the 52 banks of the city made settlement 
of balances with each of the other banks 
by notes and checks transported by mes- 


senger. Each bank kept detailed ledger 
accounts for each of the other 51 banks, 
and the procedure was so cumbersome 
that daily settlements were impracticable, 
if not impossible, and a weekly settle- 
ment was made every Friday. This post- 
ponement of settlements and its abuses, 
together with the inefficiency of the 
settlement procedure, made reform essen- 
tial to the increasing use of checks. The 
clearing house was immediately successful 
and its use spread rapidly to most of the 
large cities of the country. Its outstand- 
ing advantage was at once apparent from 
the fact that each individual bank made 
only one daily settlement with the clear- 
ing house instead of an individual settle- 
ment with each bank in its city. Settle- 
ment of balances was made in cash or in 
some other acceptable manner. One of 
the most common of the other methods 
was the clearing house certificate issued 
against deposits of cash by the member 
banks in the vaults of the clearing house 
or some designated bank. These certifi- 
cates were in large denominations and 
were good only for settlement of balances 
between the banks. 

In times of financial stress or panic 
economy in the use of cash resources was 
achieved by the use of clearing house loan 
certificates which were issued against 
deposit of acceptable collateral in the form 
of securities and commercial paper. It 
was this latter type of clearing house cer- 
tificate that could be broken down into 
small denominations and issued for circu- 
lation among the public, as in 1907. Since 
1917 balances have been settled by checks 
to the clearing house and from the clearing 
house drawn upon the Federal Reserve 
Bank of the district, since the member 
banks of the Federal Reserve system are 
required to keep their legal reserves on 
deposit with their Reserve Bank. What 
the clearing house accomplishes for intra- 
city banks, the Federal Reserve collection 
system does for the different cities and 
sections of the country. 

Although the clearing house was, and 
still is primarily, a collection agency for 
the settlement of local inter-bank bal- 
ances, it has come to function also in 
other general ways ‘‘for the promotion of 
the interests of the members and the 
maintenance of conservative banking 
through wise and intelligent coopera- 
tion.”’* 


*From the constitution of the New York 
Clearing House Association. 
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Hears Around Broad and Wall 


Au that talk about Ogden Mills falling into a big bank job is fairy taleish, for the 
law says he cannot work for a member of the Federal Reserve for at least two years. 

. After all this investigating, the banks will become known as non-prophet 
organizations. . . . Beech-Nut is entering the infant food field where big profits 
have gone in recent years. ... That technocracy speaker outside the Xchange 
has a standing agreement with the cop on beat to break up the meeting as soon as 
he is through speeching to dodge the ‘‘ question-firing,’”’ and High Tech Scott claims 
he’s broke and hasn’t paid his rent for 15 months. . . . That deferred taking out of 
license plates in N. Y. until last week found one of the major cab companies hard 
pressed for renewal cash. . . . That ‘‘behind-closed-doors” hearing in the Senate 
of Frank Vanderlip’s depression cure carried the thought of buying silver, and some 
of his committee on gold abandonment feel that way because they have theirs. . . . 
That ciggy price war is being carried into the pipe tobacco divisions with ten cent 
tins making the market. . Al Smith told the investigating Senateers his $50,000 
a year job at Oom Pah State Building has been cut, requiring that he let his chauffeur 
and car washer go. 


Lonrp DesmMonp advises that within six months Herb Hoover will be jobbing at 
Consolidated Gold Mines of London. . . . Pennsylvania Water & Power gets both 
hydraulic and steam power from the Susquehanna River—coal is dredged from the 
river bed. . . . Apologies to Rhode Island for omitting it from the list of non-bank 
suspensions last year—R. I. you’re in and we're proud of you. . . . The Egyptian 
government has assumed two-thirds of its farmer’s mortgages—if they like the 
business our banks have plenty they would like to sell. . . . A new ice-cream con- 
tainer is readying with a separate compartment for syrup or sauce at the top. . . 
Executives of Baldwin are supposed to own only 1.1 per cent of that common stock. 
. The unrestigators are looking into the record of a former Cabinet member 
who diverted alcohol to bootleggers, who sold it to speakies which were raided 
by prohibition agents who collected the graft. . .. Things are getting desperate 
when the cat-hop pool in Simmons must make much of the company going into 
the casket business. . . . When they announced that Franklin D. will have fifty- 
eight telephones, ‘‘T”’ rallied momentarily—and it looks like he’ll use them. . . . 


Owen D. Youna’s Cuban trip is not all health and pleasure, for there are GE 
interests there that need looking after. . . . The new Willys car with front wheel 
drive and horizontally opposed engines is getting the big stare at the German auto- 
mobile show. .. . A big bank carries a window sign, ‘‘The banking problems of 
today are more complex than they were in Old New York and must be handled 
accordingly’’—-Oh! Yeah. . . . Large purchases of cocoanuts have been made in 
Ceylon by the French recently and for what else but gas masks? . . . Senator Norris 
is getting all steamed up over the public utility holding companies with United a 
special target. . . . Ogden Mills (who became a grand-uncle to twins during the 
week) advised successor Woodin to bring asbestos pants to Washington with him, 
for he will be in a hot seat... . 


Caanter Moraan, the Boy Wizard of Wall Street, is going on a year’s vacation 
to the penitentiary with A. Newton Plummer, La Guardia’s informant, for that 
General Motors stock certificate forgery job. . . . The big question in the Street is, 
“Is a wife a relative?” . . . The National Association of Broadcasters is trying to 
tune out that decision of the Nebraska courts which holds stations jointly repon- 
sible for libel that finds its way into a mike. . . . Douglas Aircraft gets the winged 
medal for popularizing aviation in building that plane for the new President of the 
U.S. . . . Revenues in the bus industry fell only 5.7 per cent last year. . . . New 
York Central is erecting beautiful poster display boards for changeable signs for 
pay in Grand Central Terminal and will soon display a complete British train 
there... . 


J AMES H. Perkins, who heads National City, used to be a vice-prexy there before 
the war, and he also has quite a rep as a political reformer. . . . The largest civil 
suit ever filed in the District of Columbia Supreme Court ($220 millions) aims at 
Andrew Mellon charging connivance with foreign steaiiship companies to evade 
taxes. . . . Hitler is sending his very best publicity man to these shores, a Hanf- 
staengl by name and a Harvard grad. . . . Baby carriage size tractors are promised 
for small farm use. . . . Gimbels cut out advertising for one day to put $2 in every 
pay envelope; so unlike another store putting its help on a contingent basis. .. . 
George W. Steneck of that Hoboken bank had his case postponed for two weeks on 
a claim that public sentiment toward banks makes it impossible to- select an 
impartial jury at this time. 
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This is especially advisable 
when business and market 
conditions are more or less 
uncertain. 


Our booklet, “‘Odd Lot Trad- 
ing” offers many suggestions 
for both the small and large 
investors who seek to conserve 
their capital and build up 
principal. 


Ask for Booklet F. W. 568 


100 Share Lots 
John Muir&@ 


New York Stock Exchange 
39 Broadway New York 
Branch Office—11 West 42nd St. 


Inflation 
Ahead? 


Send for FREE Bulletin FWM-11 


American Institute of Finance 


260 Tremont Street, Boston, Mass. 


STOCKS 


carried on conservative margin 


H. F. McCONNELL & CO. 


(Established 1908) 
Members New York Stock Exchange 
Members New York Curb Exchange 
€0 Wall Tower, N. Y. Tel. WHitehall 4-64€0 


What IS the Outlook? 


You can keep informed as to the technical 

market position and future price move- 

ments through Wetsel Service. Send for 
booklet F.W. 37. 


A. W. Wetsel Advisory Service, Inc. 


CHRYSLER BUILDING, NEW YORK 


4% Sbotland 
& DShotland 


uUMen’s Tailors 
15 West 45th St., N. Y. 
* 


Custom tailored 
clothes are most eco- 
nomical. They fit 
better, look better and 
wear longer. Finest 
imported fabrics used 
exclusively. 


Prices lowest in years 


_ 
| 
| 
: 
2¢1 | 


Dividends Declared 


Regular 
Pe- Pay- Hdrs. of 
riod able Record 
Allied $1.75 Q Apr. 1 Mar. 10 
Do $1.50 May 1 Apr. 7 
Amer-Hawiian 8. 8............ 25¢ Apr. 1 Mar. 15 
Am. May 1 Ap. 7 
Bank of Manhattan........... 50c g Apr. 1 Mar. 15 
Borg-Warner C. pf.......... .$1.75 Apr. 1 Mar. 15 
Brazilian Traction Lt. & 
$1.50 8 Apr. 1 Mar. 15 
Briggs & Stratton............. 25¢ ar.31 Mar. 20 
25c Q Apr. 1 Mar. 18 
Chase Nat. Bk............... Q Apr. 1 Mar. 11 
Clark Equ. 7% pf.......... $1.75 Mar. 15 Feb. 28 
ar. 
May 1 Apr. 15 
25c Mar. 4 14 
Apr. 1 Mar. 13 
5c .. Apr. 1 Mar. 21 
Q Apr. 1 Mar. 15 
Q Apr. 1 Mar. 20 
$1.50 Q Apr. 1 Mar. 14 
0 Apr. 1 Mar. 15 
Apr. 1 Mar. 18 
Apr. 1 Mar. 15 
Apr. 1 Mar. 13 
Mar. 31 Mar. 15 
Q Mar.31 Mar. 3 
Mar. 31 Mar. 16 
Mar. 20 Mar. 11 
75c Apr. 1 Mar. 15 
Mar.15 Mar. 1 
5c .. Mar.25 Mar. 10 
M Mar. 25 Mar. 20 
sae Q Apr. 1 Mar. 10 
“4 Apr. 1 Mar. 10 
May 1 Apr. 1 
Apr. 1 ar. 15 
Apr. 1 Mar. 17 
60c Apr. 5 Mar. 21 
30¢ Apr. 1 Mar. 15 
Apr. 1 Mar. 15 
Apr. 1 Mar, 15 
Apr. 1 Mar. 11 
$1.50 8 Apr. 1 Mar. 11 
$1 Mar. 31 Mar. 1 
Apr. 1 Feb. 28 
Apr. 1 Feb. 28 
.. Apr. 1 Feb. 28 
Q Apr. 1 Mar. 14 
New Eng. ee 50c Q Apr. 10 Mar. 31 
pr. ar. 
Do HG 41 2-3c M Apr. 1 Mar. 15 
$1.50 Q Apr. 15 Mar. 31 
Penney (J. C.) Co. 6% pf...$1.50 Q Mar.31 Mar. 20 
Peoples Gas Lt. & C......... —— Apr. 17 Apr. 3 
Reber %e Q 15 Mar. 1 
Scoville 25c .. Apr. 1 Mar. 15 
(A.) & Co. pf........$1 Apr. 1 Mar. 15 
Trico Products.............. 1 Mar. 10 
Un. Biscuit Am. pf......... $1.75 ay 1 a 15 
$1.75 Apr. 1 ar. 15 
U. 8. $1.75 Apr. 1 Mar. 15 
7 pr. ar. 
algreen Co. 644c pf...... 1.62 pr. ar. 
$1.75 Mar. 30 Mar. 17 
West Pa. Pr. $6 pf.......... $1.50 May 1 Apr. 5 
$1.75 May 1 Apr. 5 
Deferred 
Federal Light & Traction...... ee 
Myers (F. E.) Bros........... 25c 
National Refining pf........... $2 
Extra 
Hazel Atlas Glass..............25¢ .. Apr. 1 Mar. 15 
Lquidating 
Omitted 
Chrysler 
Curtis Publis ing pf. 
Johns-Manville com. pf...... 
Reduced 
Affiliat. Prod. Inc............. 10¢e M Apr. 1 Mar. 17 
50c .. Apr. 1 Mar. 21 
$1.50 Mar. 31 Mar. 20 
pr. ar. 
2 pr. 1 ar. 1 
U. 8. G 5c 8 A Mar. 15 
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4 American Bank Note — 


A Bank Crisis Beneficiary 


By JAmes C. De LOonG 


LANS for wide-spread employment 
of “scrip”? eurrency to serve the 
nation as a monetary media until 

effective steps are taken to correct the 
banking situation have resulted in almost 
unparalleled activity in the plants of the 
American Bank Note Company, as to this 
concern was delegated the job of printing 
the bulk of the emergency money. Just 
how permanent this service may turn out 
to be, it is impossible to predict. During 
the panic of 1907 substitute currency was 
used for a total period of about 5 months 
and the maximum sum issued throughout 
the country reached $330 millions. The 
present period of money stringency 
promises to be of shorter duration, al- 
though the need for an adequate medium 
of exchange is perhaps greater than in 
1907. In any event, the company will be 
paid for the certificates already printed, 
whether they are used or not. 


A Virtual Monopoly 


American Bank Note is admirably 
equipped to serve in such emergencies as 
that of last week. It enjoys a virtual 
monopoly in the field of printing and 
engraving of credit instruments in this 
country and also makes paper currency, 
postage and revenue stamps and com- 
mercial paper for the account of many 
foreign governments and _ institutions. 
The monopolistic advantages of the 
company’s business are offset to some 
extent by the limited control over de- 
mand exercised by the management. 
This position was summed up by the 
president of the company about a year 
ago in the statement: ‘‘The new demand, 
when it comes, may be quick and ex- 
acting. We are thoroughly prepared to 
meet it but we have nothing to sell for 
which we can ourselves create a demand.” 

The limitations imposed upon new 
security offerings by economic conditions 
of the past three years have, of course, 

greatly restricted operations and earnings 
of American Bank Note. In 1929 the 

mpany reported peak earnings of $4.77 

r share of common stock; this was 
pared to $3.02 in the following year and 
in 1931, for the first time in more than a 
decade, a deficit was incurred, equal to 
18 cents per common share. In 1932 this 
loss was increased, results of operation 
for the period amounting to a deficit of 


94 cents per share of common stock. 
Although failing to cover preferred 
dividends during the past several months, 
the management has elected to maintain 
regular payments on that issue to date 
from surplus so that no lien against future 
earnings exists. 

Nearly $1.7 million more has been 
paid out in common and preferred divi- 
dends during the past two years than has 
been available from earnings for the 
period; the company, however, has main- 
tained its financial integrity and entered 
1933 with a working capital of $5.4 mil- 
lions, or only about 4 per cent less than at 
the beginning of 1932. There is no bonded 
debt and no bank loans. At the end of 
1932 total current assets amounted to 
about $6 millions, of which amount, $3.6 
millions represented cash or equivalent, 
or more than five times total current 
liabilities of $626,667. 


Reorganizations Next? 


The nature of the recent improvement in 
the company’s business is such as to hold 
little promise of permanency. The present 
“false dawn,”” however, may prove the 
forerunner of a less spectacular, but more 
sustained improvement in the company’s 
business. An indication of this is con- 
tained in the new Bankruptcy Act which, 
among other things, permits speedy 
reorganization of distress railroad enter- 
prises in this country. Issuance of new 
railroad securities in rather substantial 
volume may be seen over the next few 
months and American Bank Note should 
directly benefit as it has few competitors 
in this field. In the event that the Act is 
amended during the special session of 
Congress to include other corporations, 
demand for the company’s services 
would be considerably broadened. While 
the indicated volume of such business 
does not bulk large in comparison with 
that done during past years, it is an effec- 
tive ‘‘stop-gap” against the time when 
more normal operations can be resumed. 

Initial appearance of the ‘‘quick and 
exacting” demand for the company’s 
specialized products cannot be predicted. 
However, present and indicated business 
arising from emergency conditions coupled 
with the company’s excellent financial 
condition provide basis for optimism 
as to the longer term earnings outlook. 
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WEEKLY RECORD OF EARNINGS 


9 MONTHS ENDED JANUARY 31 


6 MONTHS ENDED JANUARY 31: 
Oppenheim, Collins & Company... 


13 MONTHS ENDED JANUARY 28: 


20 WEEKS ENDED vances 19: 


Loew's Incorporated. . 


12 WEEKS ENDED JANUARY 21: 
Gobel (Adolf) Incorporated . 


12 MONTHS ENDED DECEMBER 31 


Air-Way Electric 
Amalgamated Leather 
American Home Products............. 


American Smeltin 


American Water Works & Electric...... 
Atlantic 
Atlas Tack C orporation 


Barnsdall Corp........ 
Borden Company . 
Borg-Warner........ 
Bucyrus Erfie........ 
Brillo Manufacturin 
Burroughs Adding 
Certain-teed Products....... 
Chrysler Corp 
Container Corporation. . 
Corn Products 
Cutler-Hammer...... 
Diamond Match..... 
Duke Power 
Duquesne Light Company..... 
Electric Auto-Lite 
Electric Storage Battery...... 
Federal Mining & Smelting. . 
Federal Screw Works......... 
Federal Water Service........ 
General Cable Corp... . 
General Electric........ 
General Refractories... . 
General Steel Castings. . 
Grand Union Co....... 
Hazeltine Corp......... 
Howe Sound Company. 
Hupp Motor Car.. 
International Business Machine 
International Harvester....... 
International Printing In‘ 
International Silver........ 
Intertype 
Johns-Manville.............. 
Kaufmann Department Stores. 
Louisville Gas & Electric...... 
Ludlum Steel.......... 
Marlin-Rockwell. . . 
Maytag Company 
Melville Shoe Corp............ 
Minneapolis-Moline Power Imp. 
Monsanto Chemical Works.... . 
Motor Wheel Corp........... 
National Sugar Refining....... 
Nelson (Herman) Corp........ 
Newberry (J, J.) Company.... 
North American Company... . 
North American Edison........ 
North American Light & Power. 
Ohio Oil Company............ 
Philadelphia Company................ 
Philadelphia & Coal & Iron... . 
Public Service Corp. of N. J 
Radio Corporation of America. 
Richmond Radiator.......... 
Savage Arms Corp........... 
Scovill Manufacturing........ 
Shattuck (F. G,) Company... . 
Simms Petroleum Company. . . 
Southern California Edison... . 
Stein (A.) & Company........ 
Taylor Milling Corp.......... 
Thompson (J. R.) Company..... 
Transcontinental Air Transport. . 
United Biscuit Company....... 
0.8. Disteibuting............ 
Waitt & Bond Incorporated. . 
Waldorf System, Inc........... 
West Penn Electric............. 
Worthington Pump & Machinery. . 
Wrigley (Wm. Jr.) Company..... 
Young (L. A.) Spring & Wire... 
Youngstown Sheet & Tube............ 


9 MONTHS ENDED DECEMBER 31: 


First National Stores... . 


achine. . 


6 MONTHS ENDED DECEMBER 31: 


Starrett (L. 8.) Company............. 


d Deficit. 


a On class A shares. 
+13 months ended January. 


p On preferred shares. 
$12 months ended December 31, 


1933 —____—_ 
: Net Earnings Per Share 
192,117 nil 
162,758 nil 
td2,543,651 nil 
$1,219,543 0.83 
42,218 nil 
H 1932———— 
282,827 1.03 
397 935 nil 
$23,277 nil 
2,644,199 4.26 
1,424,313 1.04 
2,029,602 nil 
4,506,175 nil 
3,691,621 1.44 
918,021 
70,672 nil 
847,072 nil 
7,524,489 1.71 
598.300 nil 
d1,840,715 nil 
115,569 0.39 
655,329 0.13 
891,865 p0.59 
.. .d1,600,077 nil 
. 411,254,232 nil 
1.380, 363 nil 
8,761,638 2.77 
d738,110 nil 
2,036,929 1.54 
3,683,371 3.62 
11,833,711 p43.03 
1,364,059 1.21 
1,259,859 1.39 
522,716 nil 
414,526 nil 
734,359 p4.61 
5,023,840 nil 
14,404,110 0.41 
d2,023,137 nil 
2,519,712 nil 
602,1 0.43 
292,478 nil 
76,697 nil 
44,515,482 nil 
7,757 9.11 
7,582,879 nil 
d181,479 nil 
1,567,238 nil 
291,467 nil 
2,680,873 nil 
555,958 nil 
3,091,424 
474,310 nil 
123,399 nil 
100,773 p1.70 
721,643 1.50 
d3,107,821 nil 
1,012,698 2.37 
1,186,751 nil 
1,413,808 2.35 
d82,993 nil 
819,002 1.07 
16,415,751 2.01 
8,365,392 p22.75 
267,709 p1.37 
7,242,981 0.58 
252,962 1.55 
9,051,217 
4,868,603 nil 
28,289,378 3.35 
41,133,585 nil 
354,485 nil 
349,373 nil 
1,322,933 nil 
692,805 0.54 
473,549 nil 
13,827,824 2.06 
76,381 nil 
8,338 nil 
287,569 0.95 
72,165 nil 
908,357 1.79 
375,684 p3.70 
10,358,374 nil 
44,99 
444,249 1.01 
4,384,708 
1,668,287 nil 
7,095,667 3.54 
° d196, 223 nil 
13,272,783 nil 
563,400 0.69 
3,248,194 3.69 
1,556,042 nil 
200,416 nil 
111,606 nil 


1932 
Net Earnings 


Per Share 
d73,131 nil 
165,340 0.82 

112,169,672 2.47 
d19,086 nil 
1931 
858,746 4.72 
316,376 nil 
$393,428 nil 
3,373,835 5.52 
2,831,858 3.55 
43,098,445 nil 
874,976 p1.75 
6,399,166 2.97 
513,75 0.19 
136,802 nil 
3,268,637 nil 
16,812,268 3.82 
1,208, 0.81 
823,977 p0.82 
279,123 1.40 
4,038,151 0.80 
1,010,094 con 
d731,881 nil 
1,468,935 0.33 
d686,813 nil 
10,709,775 3.54 
d510,019 nil 
2,358,396 1.28 
4,958,778 4.89 
14,135,700 p51.40 
3,913,833 4.03 
2,770,457 3.05 
340,686 nil 
309,339 nil 
1,937,461 a1.66 
45,271,551 nil 
40,956,996 1.33 
236,820 0.79 
3,006,118 nil 
1,013,686 1.86 
176,262 nil 
593,215 1.19 
4,249,127 nil 
,422,386 11.08 
1,346,537 pl.64 
333,214 nil 
dl, of nil 
205,645 0.55 
583,792 0.08 
648,705 1.02 
3,741,493 wae 
d99,144 nil 
23,052 nil 
1,013,291 p2.10 
945,994 2.09 
1,534,074 nil 
1,280,782 2.98 
d572,311 nil 
2,116,028 3.52 
63,330 0.54 
1,085,85 1.73 
24,272,950 3.41 
14,386,361 p39.13 
4,215,952 1.83 
21,488,763 nil 
901, 5.55 
14,278,285 
1,360,295 0.97 
30,540,752 3.85 
768,¢ pi.94 
d528, 747 nil 
452 nil 
52,912 0.17 
1,710,641 1.32 
d2,651,222 nil 
14,921,750 2.38 
527,524 1.71 
82,419 0.82 
3.01 
d72,723 nil 
1,778,997 3.71 
55,590 p3.49 
d9,473,404 nil 
389,712 
1,080,851 2.43 
6,412,35 
660,158 nil 
10,147,535 5.07 
521,738 1.34 
d7,040,8' nil 
953,177 1.13 
3,629,499 4.13 
gees, 101 nil 
561,882 nil 
d61,195 nil 


Bs available for common. 


MARCH 15, 1933 


CATALOGUE & 
PUBLICATION 
CUTS: 


The highest quality in 
line cuts and half tones 
at the lowest prices con- 
sistent with workmanship 
and good service. 


v 


WE HAVE NEVER MISSED 
A PRESS DEADLINE. 


Advertisers Photo- 
engraving Company, Inc. 


305 East 46th Street, New York 


CANADIANS ARE 
RESPONSIVE 
TO 
ADVERTISING 


According to Media Records the 
Montreal Daily Star led all six day 
papers on the Continent in volume of 
General advertising carried during the 
year 1932. 

Two other Canadian newspapers 
ranked third and fourth respectively 
in this classification which proves 
without doubt that Canadians are re- 
sponsive to advertising in their news- 
papers. 

The results must be gratifying to the 
advertiser or he would spend _ his 
money elsewhere. 


The Montreal Daily Star 


“Canada’s Greatest Newspaper” 
Montreal Canada 


MEETING NOTICE 


ANNUAL MEETING 

- The annual meeting of 
> stockholders will be held 
on Wednesday, April 19, 
1933, at our registered 
office, 15 Exchange Place, Jersey City, 
N. J., at 10 o'clock A.M. 

Only stockholders of record at the 
close of business on Tuesday, March 
21, 1933, will be entitled to vote at 
said meeting notwithstanding any 
subsequent transfer of stock. 

The stock transfer books will not 
be closed. 

The Borden Company 
WALTER H. ResMan, Secretary 
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DIVIDENDS 


AMERICAN GAS 
AND ELECTRIC COMPANY 


Preferred Stock Dividend 


E regular quarterly dividend of One 
Dollar ‘and Fifty Cents ($1.50) per 
A. 8 on the issued and outstending no par 
value Preferred capital stock of the company 
~ been declared out of the surplus net earn- 
gs of the compeny for the quarter ending 
nsf 30, 1933, payable May 1, 1933, to 
holders of such stock of es on the 
of the company at the close of business 


April 7, 1933. 
Common Stock Dividend 


HE regular quarterly dividend of 
Ti -five Cents (25c) per share on 
the no par value Common capital stock of 
the company hes been declered out of the 
surplus net earnings of the company for the 
querter ending March 31, 1933, payable 
April 1, 1933, to holders of such stock of 
record on the ks of the ed at the 
close of business March 8, 1 


FRANK B. BALL, Secretary. 
New York, March 2, 1933. 


LOEW’S INCORPORATED 


EVERYWHERE” 
March 4th, 1933. 
E Board of Directors has declared a 
dividend of 25c per share on the Com- 
mon Stock of this Company, payable on 
the 3ist day of March, 1933, to stock- 
holders of record at the close of business on 
the -?’ day of March, 1933. Checks will be 

mail 


DAVID BERNSTEIN 
Vice President & Treasurer 


The Pacific Telephone and Telegraph Company 


Notice of Dividend on Common Stock 


A dividend of One Dollar and Fifty Cents 
($1.50) per share on the Common Stock of 
this Company will be paid on Friday, March 31, 
1933, to shareholders of record at the close 
of business on Monday, March 20, 1933. 


G. KLEINSCHMIDT, Treasurer. 
San Francisco, March 2, 1933. 


BULLS AND BEARS 


concluded from page 258 


R. C. A.’s bid for the assets and _ stock 
holdings of De Forest Radio has been 
accepted by the Court despite a protest on 
the part of a group of the latter’s share- 
holders. 


Sears, Roebuck 4 “C+” 


Closing the 13 months ended January 28, 
1933, with a net loss of $2.5 millions, 
against a net profit of $12.1 millions in 
the calendar year of 1931, Sears, Roebuck 
opened its new fiscal period with further 
adversities. During February the stimu- 
lus of cold weather did little more than 
offset the loss of business due to the 
Michigan bank holiday, while during 
March the increasing number of bank 
closings cut steadily into sales. Mail 
order operations have been considerably 
hampered as the company has refused to 
fill orders accompanied by checks on 
closed banks. Whether or not this 
policy will be changed has not been 
reported, but last week it became known 
that the proportion of checks with orders 
for merchandise had dropped sharply, 
while receipts of postal and express money 
orders had increased. 


STANDARD G. & E. is heading the pro- 
tective committee which has been formed 
for the 6 and 7? per cent note issues of 
Shaffer Oil & Refining, now Deep Rock 
Oil. 


Underwood Elliott 4 “C" 


At the annual meeting of Underwood 
Elliott Fisher on March 23, stockholders 
will be asked to vote upon the plan to 
change the stated value of the common 
stock to $10 a share from $25. It is 
proposed to write down patents and good- 
will in the balance sheet to $1 from $8.8 
millions, as it is carried at present, and 
to set up a reserve for contingencies and 
future expenditures of $7.2 millions, an 
increase of $5.5 millions above the item 
as carried in the balance sheet of Decem- 
ber 31, 1932. 


U.S. GYPSUM will pay a dividend of $1 
annually beginning April 1 against the 
previous rate of $1.60. 


Woolworth 4 “B” 


The five-and-ten-cent stores are reported 
to have been little affected by the nation- 
wide banking moratoria with some units 
reporting increases in sales. The trend 
of retail shopping apparently has been 
toward the low priced chains at the ex- 
pense of the large department stores, 
Sales of Woolworth for February showed 
a decline of 13.5 per cent from February, 
1932, indicating a larger percentage drop 
than in January when the decrease was 
11.9 per cent. Volume for the first two 
months of this year was 12.7 per cent 
behind the levels of the same months of 
last year. The figures for March should 
prove interesting in tracing the effect 
of the bank holiday. 


YOUNGSTOWN SHEET in reporting a 
deficit of $13.3 millions for 1932, lost al- 
most twice as much as in 1931. Financial 
position continues strong with current 
assets 141% times current liabilities. 


WEEKLY BUSINESS AND FINANCIAL SUMMARY 


4 WEEKLY TRADE INDICATORS a 1933 1932 


far.4 Feb.25 Mar. 5 
*Crude Oil Production (bbls.)....... 47,900 2,192,600 2,140,850 
Electric Power Output (000 K.W.H.) i: age 875 1,425,511 1,519,679 
¢Steel Output (% o 17 19 26 
tAutomobile Production 33,217 
Commodity Price Index........... 53.0 


§Bank Clearings New York Cit 
§Bank Clearings Outside of N. 
‘Total car loadings 
Bituminous Coal Production . 1,304,000 1 
Financial World Index of Indus- 


*Daily Average. tIron Age. tCram’s Report. §000,000 Omitted. 
§Journal of Commerce. 


4 FEDERAL RESERVE REPORTS, MEMBER BANKS 


(000,000 omitted) 
Deposits—New York City 
Deposits—Outside New York City.. 
Loans on Securities—N. Y.C....... 
Loans on Sec.—Outside N. Y. Cheah 

*Investment—New York City ° 


Total brokers’ loans... 


Federal Reserve System ratio 
New York Federal Reserve Bank ratio 
Total Money in Circulation 


*Other than U. S. Govt. Securities. 


-+ FOREIGN EXCHANGE 4 COMMODITY PRICES 


1933 1932 
by 3 Mar. 4 
-05 $0.06 


$4.86 
1: 
3.9: 
5. 
13. 
23.8 
49. 


sWheat 


“*Belga. §$May futures. tLatest available trading day. 


4 WEEKLY CAR LOADINGS 


Freight car loadings indicate current sectional business conditions. 
Loadings from the 15th to the 15th generally indicate earnings for the 


current month, 
| 
ebruary wee 
Eastern District 1 
Cheseapeake & Ohio............. 
Cleve., Cinn. Chicago 
Delaware & Hudson 


rie 
New York, New Haven & Hartford 
New York Central 
New York, Chicago & St. Louis. 
Norfolk & Western 
Pennsylvania 
Pere 
Readin 
Western 


Southern District 
Atlantic Coast Line..... 
Iilinois Central 

Seaboard Air Line.... 
Southern Ry. System... 


Northwest District 

Chi., Milw., St. Paul & Pacific. .. 
Chicago & North 

Great Northern. 

Northern Pacific. 


Central West District 


Atchison, Topeka & Santa Fe..... 
Chicago, Burlington & Quincy.... 
Chicago, Rock Island & Pacific... . 


' Chicago & Eastern Illinois 


Denver & Rio Grande Western.... 
Southern Pacific 


Southwestern District 

Kansas City Southern........... 

Missouri Pacific 

St. Louis-San Francisco 9,860 10,535 
(Compiled from American Railway Association figures) 
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Change 
Feb. 18 Feb. 27 % 
| $3,001 $2,578 —10 
| 1,493 1654 +20 
514,390 535,498 +5 
,253,000 1,092,000 
38.8 44.9 23,160 23,450 ~ 
= 19.950 22/994 
12;166 11,892 + 2, 
19,605 17,546 +12 
——1933——_._ 1932 , 
$5,793 $6,237 $5,611 , 
10,178 10,696 11,317 
1,640 1.621 2°109 
2,594 2'578 3,231 12,567 . 
1,095 1.083 826 25,270 
2:193 2194 2,367 9,216 10,371 
ae Total Commercial Loans........... 5,393 5,666 7,148 
aries Total net demand deposits......... 10,593 11,286 11,003 
eer Total time deposite................ 5,288 5,499 5,700 7 21,912 23,993 =~ 9 
418 429 495 26,341 27,281 
53.5% 61.2% 68.1 . 9,431 9,386 
6.720 5,988 5.583 
20,587 25,462 -9 
18,452 20,727 
ngland .... $3.45 50 ’ 
Can. Dollar.86.12c  89.25c | Cotton... .0635  .0715 "15,003 18,349 
France..... 3.96% 3.93% Tron. ....13.34 15.64 
ae Italy....... 5.12 5.18% | Rubber... .0297 035 
oe Germany .. . 23.87 23.76 -039 0415 - 9 
Japan......20.94 32.69 48% - 61% 
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PLEASE 


March with America!! 


SHOW THIS TO 


ESPITE the disappointments and hard- 
ships of one of the most severe 
depressions that this country has ever 
witnessed, the American people .are blest 
with a heritage of spiritual stamina which 
will inevitably overcome all obstacles and 
lead us on to greater accomplishments and 
‘a more complete enjoyment of the fruits of 
our civilization than we have ever known 
before. 


But in the present strange interlude of 
economic bewilderment our people seem 
to have lost touch with the broader vision 
of our country’s evolution and have become 
unwittingly the victims of that most con- 
tagious of primitive human emotions— 
FEAR. 


The developments of the past twelve 
months have gone far toward demonstrat- 
ing that this wide-spread lack of confidence 
has been, and is, the principal impediment 
to the initiation of improvement in our 
economic life. Business and industry have 
been engaged in a thorough housecleaning 
during the past three years and are now 
prepared to build a new and greater struc- 
ture of prosperity upon a reestablished and 
sounder foundation. 


All that is needed is a rebirth of confi- 
dence and a willingness to work—and in 
both respects the responsibility and oppor- 
tunity rests upon our individual citizens. 
Let each of us reaffirm our faith in the 
integrity of our institutions and plan our 


SOME 


INVESTOR 


future course upon the premise of a fuller 
and richer national life in which the lessons 
of the past may save us from the recurrence 
of former mistakes. 


The Financial World is dedicated to 
serve in its special field toward the achiev- 
ing of this broader goal, and at this crucial 
time would plead with all our citizens to 
“Keep Faith with America” by combating 
difficulties with the same courage and re- 
sourcefulness shown by our forefathers. 


Investors must now keep their ears to 
the ground and be more alert than ever 
before because many previously strong 
companies are having their assets wasted 
by the attrition of expanding operating 
deficits. 


While we can not claim infallibility, we 
are confident that during the next 12 
months we can help every investor to keep 
better informed than would otherwise be 
possible. 


The Financial World each week, to- 
gether with our invaluable monthly data 
book, Independent Appraisals of Listed 
Stocks—will prove very helpful in the 
months ahead in keeping you financially 


‘posted. You can also make sounder de- 


cisions by writing our confidential advice 
department when you are in doubt on any 
security. Remember our yearly price is 
not $100 but only $10.00 ($2.00 extra 
required for postage, etc., on Canadian 
and Foreign orders). 


THIS SPECIAL OFFER TO INVESTORS EXPIRES APRIL 15 


(If you are already a subscriber, please show this to a friend} M-15 


Here is my check for $10 in full payment of the 
following: 


fa} 52 weekly issues of The Financial World {Canadian and Foreign 
Postage, $2 extra}. 

{b} 12 monthly editions of “Independent Appraisals of Listed 
Stocks’’—an indispensable manual full of vital investment 
data and ratings. 

{c} Free privilege of writing for advice by enclosing a stamped, 
self-addressed envelope with each inquiry. {Each inquiry to be 
confined to a single security.} 

{d} Reprint of a railroad analysis pointing out 11 most attractive 
rail stocks. 

fe} Reprint of “5 Low Priced Stocks of Strong Companies.” 


THE FINANCIAL WORLD, 53 Park Place, New York, N. Y. 


Name....... 


Street No..... 


. 


THE SCHWEINLER PRESS, N. Y. 


FRIEND 
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; 
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“Almost as many inquiries with check 
enclosed from our insertion with you 
as from another magazine with 12 times 


the circulation.’ 


—From an unsolicited letter recently sent us by one of our advertisers. 


What is the reason for this 
pulling power? Quality of cir- 
culation! Advertisers in the 
Financial World reach one of 
the most alert investment 
groups in the country. A group 
of great buying power that will 
respond to any message offer- 
ing profitable opportunities. 


For Results — 
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